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I. Bank of Okinawa Financial Satementsfor the First Half Ended September 30, 2019
1. Earnings (non-consolidated)

>  Year-on-year comparison

Ordinary income for the reporting period decreased ¥914 million year on year to ¥18,065 million. Despite an increase in interest
on loans and other non-recurrent income, this decrease was largely attributable to decreases in interest and dividends on securities
and gain on sales of equity securities.

Business profit on core banking operations decreased ¥357 million year on year to ¥3,631 million. This result was mainly
due to decreases in interest income and fees and commissions.

Ordinary profit decreased ¥700 million year on year to ¥2,912 million. This result was mainly due to a decrease in business
profit on core banking operations and an increase in credit cost. In addition, net income for the reporting period stood at ¥2,036
million, down ¥376 million year on year.

Business performance (non-consolidated)

(¥ million)
1IHFY19
(Japanese) No. 1_H FY18 1HFY18
Amounts increase
(decrease)
Ordinary income % w I w1 18,065 (914) 18,979
Gross business profit ¥ 0B W R 3| 2 14,762 791 13971
Interest income 4 & il W 3 13,635 74 13,709
Fees and commissions % % H o5l %R | 4 862 (189) 1,051
Expe'nses for t_he disposal of bad 5 bl MR A e EE| 5 i i i
debt included in trust account
Other business profit T o f ¥ B R i§| 6 265 1,055 (790)
Gains (fosses) on bond 5 b [ A A % AR M| T 127 1,002 (874)
trading
Expenses (excluding non-recurrent | ¢y (s ¢ s mmmsy) | 8 11,003 147 10,856
items)
Personnel expenses v 5 AN & 9 4,781 18 4,762
Non-personnel expenses 9 L & #| 10 5234 95 5,139
Real net business profit (A) £ B ¥ % M o U 3,759 644 3,114
(BBu)smess profit on core banking operations - v % B oW % B 3631 (357) 3088
_Gams (losses) on cancellation of wow R oW s 13 3 (82) 86
investment trusts
Excluding gains (losses) oncancellation | . s v (= e e 10 41 25| 14 3,627 @75) 3,902
of investment trusts
PI’OV-ISIOH of general allowance for RSB % e @ A E| 15 628 438 189
possible loan losses
H Net business profit (C) ES ¥ il | 16 3130 205 2,924
Non-recurrent items i i3 # w17 (218) (906) 688
Recoveries of written-off claims 5 b H A fiE M MR Sz %8| 18 58 9 49
Netgains (losses) on equity 5 b bk R % B MR OB 2E| 19 (230) (1,408) 1177
securities
!Bad debt disposal (non-recurrent 5 b R B M M m oaE| 20 416 (110) 5%6
items)
H Ordinary profit % w bl w21 2912 (700) 3,612
Extraordinary gains (losses) iy 7l # W 22 (27) €)] (23)
Gains on disposal of noncurrent 5 b k| 23 @ ) )
assets
Income before income taxes CS T S i I N T B2 2,884 (704) 3,589
Total income taxes and other taxes ¥ A ® % & 3 25 848 (328) 1,177
H Net income R M Rl z| 26 2,036 (376) 2412




(Note) The total amount for bad debt disposal
No. (20+5) 1H FY19 ¥416 million
1H FY18 ¥526 million

(Note) Credit cost
No. (20+15+5)

{Explanation of terms)
(A) Real net business profit
No. (16+15+5)
Net business profit excluding provision of general allowance for possible loan losses and written-off claims under trust accounts, which fluctuate due to variable
factors.

(B) Business profit on core banking operations
No. (11-7)
An indicator of Bank earnings capacity, comprising real net business profit (non-consolidated) excluding gains (losses) on bond trading.

(C) Net business profit
No. (2-8-15)
Roughly equivalent to operating income at companies outside the banking sector

| Ordinary Income },- [ Income |}
(¥ billion) (7¥billi0n) , , , ,
0 M Bieiress pofit on xore barking operations
e 195 1 mOrdlnary praflt
| e = 189 Met income
200 184 180 g0
50
W0 r-e % F—F F— ¢ I - a8
40
wo HE +—F% §+—8% §—F% &} . 30 28
20 -F B2 P+ BT ——+ft B
so P 1Tttt
10 -F 41 "+t 821 "+t ®H1
00 I
HFYIE  THFYI6 THFYI7  THFY18  THF¥I9 1H FY13 1H FY18 1HFY17 1H FYI8 1k FY19



2. Mgjor assetsand liabilities (non-consolidated)

(1) Loansand billsdiscounted

>  Year-on-year comparison

The aggregate balance of loans and bills discounted under banking and trust accounts stood at ¥1,623.7 billion as of the end of the
reporting period, up ¥40.5 billion (2.56%) year on year. This increase was largely attributable to ongoing steady increase in
mortgage loans and apartment loans reflecting the efforts to strengthen sales of consumer loans, as well as increased business
financing resulting from the proactive financing to SMEs based on business evaluations.

Term-end balance (¥ billion, %)
1H FY19
(Japanese) _ Fvi8 _ 1HFYI8 FY18 |1HFY18
Amounts | increase % increase %
(decrease) (decrease)
Loans and bills discounted | .. -
& (% S 1,623.7 7.9 0.48 405 2.56 1,631.7 1,583.1
(term-end balance) Sz (RS (79) (0.48)
Business loans =¥ O 8 M 8179 (5.8) 0.71) 19.7 2.46 823.8 798.2
Consumer loans EVEEAEN D — 687.4 8.1 1.20 189 2.83 679.2 668.5
| Mortgage loans T T v — v 612.2 8.6 143 18.0 3.03 603.5 594.2
Loans to local
government bodies and | oy, g 5 i us3l  @2| @ 19 164 1286 1164
other public
organizations
Loans and bills discounted | gy, & (srsgpee) | 16087 429 274 610 394 15657| 15477
(average balance)
(Note) Including trust accounts.
L oansand billsdiscounted L cansand billsdiscounted
(term-end balance) (average balance)
Eifai \I:\S gowerrment bodiss and ofher public creanizations (¥ billion)
(¥ billion) ~ Gersurer leans 16237 1.6087
15831 1.5477
1,8000 15000 Lef2Z 0 N L
1.4926 1183 ’ 13847
1164 1.2968
L4120
1108
14000 - JI4Ld—
107 3
1010 1000 0 B — % B — % §I——7—F% I§I—1% W
12000
8178
7982
1,000 |- = e 7507 20
703 8 1H FY13 1H FY16 1H FY17 1H F¥18 1H FYv19
6723
200 |- [ Yidld on loans }
(%)
200
BO0O
LB e —
4000 - 161 reo
6387 4 :
500 (018 (6902 T ‘\’\1‘55——1\‘6152
2000 180
(*) Trust accounts are not included in the yield calculation.
o 1H FY15 | 1H FY186 I 1H FY17 | THFY18  THFY¥10 | . H Y17 2H Y17 TH Y18 H P 1H P8




(2) Deposits

>  Year-on-year comparison

The aggregate balance of deposits under banking and trust accounts increased ¥48.6 billion (2.37%) year on year to ¥2,097.6
billion. This result mainly reflected the steady increase mainly in individual deposits thanks to securing direct pension and payroll
deposits and retirement payments, and increased transactions with employees of corporate clients through our “Strong Relations

Plan.”
Term-end balance (¥ billion, %)
1IHFY19
(Japanese) _ Fvi8 _ 1HFYI18 FY18 |1HFY18
Amounts | increase o increase
Y %
(decrease) (decrease)

Deposits (term-end balance) | 74 (1K 7% =) 2,097.6 60.6 2.97 486 237| 20370, 20490
Individuals & A 13,059 337 2.65 533 425 1,272.2 1,252.5
Corporations S A 628.9 14 119 (2.3) 0.37) 621.4 631.2
Financial institutions 4 il 193 124 180.84 104 116.94 6.8 8.8
Public funds n 4 1435 70 5.14 (12.7) (8.16) 136.5 156.3

Deposits (average balance) |4 (CE¥1%%k &) 2,075.0 55.9 2.77 54.9 271 2,019.0 2,020.1

(Note) Including trust accounts.
[ Depodts (term-end balance) } [ Depodts (aver age balance) }

(¥ billion) Irdividuals Corporations (¥ billion)

Firancial institutions  ©'Public funds 20750
20207
2,2000 ’
’ 2,0976 2,0000 LOER o |
2,0490 18780 10
71,9846
1435
20000 = f9p9f e e T
19721 1.8854 1563 193
153 5 ss
13385
18000 = — 1978 . 6y & 8. F 0. 185000 = e el e el
396 160
1,6000 —r 2——r 22— 22— B 6289 _____
G312
6140
5873 5675 10 : : . .
400 0 F—8 1 ¢ ¢ I 1H FY13 1H FY16 1H FY17 THFY18 1H P18
12000 0 #—8 F—8 —F —F B : ;
[ Yield on deposits }
(0
10008 8% — % —F% ¥ ¥ [(]gog); Yield ondeposits *Real ven—interest base
soo0 I E—F F—F 1—F —F B
003 004
003
13058 003
12523 1
G000 |- 11535 1 11642777777 fo10e—f 8 - 003 Q.0 o
w0 4 —F —F —F ¥ ¥ 000 ) ) )
THFY17 2HFY17 THFM8 ZHFY13 THFY19
000 HHE E—F —F 1—F —F B
(*) Trust accounts are not included in the yield calculation.
. . . . . (*) Yield on deposits is presented in real yen-interest rate base.
00 (*) Real interest rate base: real yield on yen deposits in foreign currency time deposits with
THFY1S AR P16 AR FYI7 THFYIs  1H FY1e forward contract (swap), after interest-rate adjustment between currencies.
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(3) Securities

>  Year-on-year comparison

The balance of securities stood at ¥399.7 billion, a year-on-year decrease of ¥14.4 billion (3.48%). This was primarily due to
efficient fund management with attention to financial market trends, mainly in domestic bonds and investment trusts.
The total unrealized gain on securities increased ¥2.3 billion (15.03%) year on year to ¥18.2 billion.

Term-end balance (¥ billion, %)
IHFY19
(Japanese) _ Fvi8 ~ 1HFYI8 FY18 | 1HFY18
Amounts | increase increase
% %
(decrease) (decrease)

Securities A O ik 399.7 74 1.89 (14.4) (348) 3923 4141
Bonds 1& I 330.0 82 2.57 71 221 321.7 322.8
Stocks s = 230 (1.1) (4.93) (7.8) (25.39) 242 308
Others z D i 46.7 0.3 0.75 (13.7) (22.73) 46.3 60.5

Unrealized gainsand losses (¥ billion, %)
IHFY19
(Japanese) _ Fvi8 ~ 1HFYI8 FY18 | 1HFY18
Amounts | increase increase
% %
(decrease) (decrease)

Securities M FE K 18.2 21 13.04 23 15.03 16.1 15.8
Bonds 1& i 8.6 0.5 7.04 29 51.07 8.0 57
Stocks s =, 69 0.1) (2.28) (323) (32.70) 70 102
Others z D i 2.6 16 175.16 2.8 - 09 0.1)

(Note) “Others” include foreign securities and investment trusts.
[ Balance of securities } [ Trendsin unrealized gains (l0sses) }
(¥ billion) (¥ billion) Others Stecks Bonds s T il
Others  "Stocks Bords om0 b N 24‘?
6120 o 1T S
' : 158
600.0 6836 152 e _____‘__r,.._-w-"'""‘
150 ESRDE qﬂ L ——e—— -
70 57 24
A21 8 o —3 B B
: 73 3
[1fm J0 ma— o N Gl 102 38 X
- + I B . . |28
oy ' 0] (c1)
399.7 5.0 -
4000 - b —1 1H FY15 1H F16 THFY17 1H FY1g 1H FY18
4672
3688 — ”
[ Trendsin yieldson securities }
(%)
3228
3300 125
2000 4+ 1 b1 b .
S 096
245 100 D.es 086 095
285
25 1 €79
308
1492 1048 )30
512
€50 : : :
804 46.7 1H FY17 2H FY17 1H Fr1g 2F FY18 1H =18
OO 1 1 1 1
THFY15 1HFY16 1HFY17 1HFY18 1HFY18




(4) Astsin custody

> Year-on-year comparison

The balance of total assets in custody stood at ¥146.2 billion as of the end of the reporting period, down ¥5.5 billion year on year.
Although personal pension insurance, etc. increased, this decrease was largely attributable to sluggish sales of JGBs and
investment trusts as well as increases in redemptions and cancellations.

Term-end balance (¥ billion)
1IHFY19
(Japanese) FY18 IHFY18 FY18 1HFY18
Amounts increase increase
(decrease) | (decrease)

Assets in custody o b & pE 146.2 4.5) (5.5) 150.7 151.8
JGBs 1 4.0 (0.8) (1.5) 49 56
Investment trusts & B it 36.9 (2.8) (5.1) 39.8 421
Personal pension insurance |l A 4 & fk R % 105.2 (0.7 11 105.9 104.0

(Assets in custody))

*“Assets in custody” collectively refers to the customers’ asset management products.

[ Asstsin custody }

JGBs
(¥ billion) Cumulative methad far individual pension plans
Irwestment trusts
*-----5——---- > Persoral pension insurance
Curmulative sales base | Balance base {cumulative sales)
1 Personal pension insurance (balance)
1
1
1
2000 1
179.7 |
1
127
153.0 151.8
150.0 : 146.2
: 449 : 138.7 6.7 56 40
: 5.5
! 481 421 36.9
1
1
1000 b : ______ s e B o BN e I
1
1
1
|
1220 |
EMIE s T : -------------------- g1 M 1040 e 105,200
| 793
1
1
1
|
1
00 = : : '
THFY15 : 1THFY16 THFY17 THFY18 THFY19
1

*  Asto personal pension insurance, etc., figures for 1H FY15 and before are based on cumulative sales, while those for

1H FY16 and after are based on balance.



3. Expenses (non-consolidated)

>  Year-on-year comparison

Personnel expenses increased ¥18 million year on year to ¥4,781 million owing partly to an increase in employee salaries
associated with the abolition of clerical position (and the establishment of area-limited career-track position).

Non-personnel expenses increased ¥95 million year on year to ¥5,234 million mainly due to increases in maintenance and
repair expenses and operations consignment expenses.

Taxes increased ¥33 million year on year to ¥987 million, mainly due to an increase in consumption tax associated with the
completion of the new office building of Yaeyama Branch. In overall terms, expenses increased ¥147 million year on year to
¥11,003 million.

Breakdown of expenses (¥ million, %)
1HFY19
(Japanese) ]jH FY18 | 1 FY18
Amounts | increase
(decrease)
Expenses % # 11,003 147 10,856
Personnel expenses | A {1  # 4,781 18 4,762
Non-personnel 1, 0. 4 5,234 95 5,139
expenses
Taxes Bi 4 987 33 953
Gross business profit
I
on core banking ;ﬂ Tﬂ% %’ 14,634 (210 14,845
operations
Core OHR =7 OHR 75.1 2.0 731
[ Expenses }
(¥ billion) Taxes HNon—personnel expenses Personnel expenses
109 108 108 1.e
oo
102
47 48 47 47
47
50
a2 57 a1 a2
44
18 09 03 09 09
OO 1 1 1 1 1
1H F¥15 THFY18 1H FY17 1H FY18 1H FY18
| CoreOHR |-
(%)
744 73.0 731 791
750 ¢ 5 V < < ¢
300
250
00 . . . . .
1H FY13 1H FY16 1HFY17 1HFY18 1H FY19




4. Asst soundness (non-consolidated)

(1) Credit cost

>  Year-on-year comparison

Provision of general allowance for possible loan losses increased ¥438 million year on year to ¥628 million, due to increases in

historical default rate of normal assets and balance of assets requiring caution.

Bad debt disposal decreased ¥110 million year on year to ¥416 million mainly due to a large amount of repayment made by a

borrower subject to specific allowance for loan losses.
In overall terms, credit cost increased ¥328 million year on year to ¥1,045 million.

Credit cost (¥ million)
1HFY19
(Gapanese) HFY18 1 9 Fyis
Amounts increase
(decrease)

Credit cost 5. 18 # i 1,045 328 716
PrOV|S|o_n of general allowance | 65 B ] 4 A 628 438 169
for possible loan losses
Bad debt disposal =S A 416 (110) 526

Provision of specific 181590 % 51 51 % % A 358 (84) 442
allowance for loan losses

Provision of reserve for

compensation for trust B RETEAIIE S 2 A i A% ) %) (6)
principal losses

Written-off of loans g O & # A 67 (23) 90

(Notes)
1. Including trust accounts.

2. Credit cost refers to expenses incurred in ensuring the soundness of claims (total of provision of general allowance for possible loan losses

and bad debt disposal).
| Credit cost |-
(% million) Amartization
B Reserve for compensation for trust principal losses
Specific allbwance for loan losses
General allowance for possible loan losses
—&— Total
1,300

200

300

200) -
(200) 1H FY13

(149)
1H FY18

(4)

1H Fv17

(&)

1H Fv13

(8)

1H Fv18




(2) Mandatory disclosure of bad debt

> Year-on-year comparison

The balance of bad debt subject to mandatory disclosure under Japan’s Financial Reconstruction Law as of the end of the reporting
period decreased ¥2.2 billion year on year to ¥19.3 billion. The ratio of loans subject to mandatory disclosure decreased 0.17
percentage points to 1.18%.

The above-mentioned ratio remains at a low level, which poses no problem with the soundness of bank assets.

Mandatory disclosureof bad debt under the Financial Reconstruction Law (¥ billion, %)
1IHFY19 (Reference)
FY18 IHFY18
(Japanese) . - : ; FY18 IHFY18
Amounts increase increase Prc'ﬁ;rtge?gg'sal
(decrease) | (decrease)
gﬂab';%aé%rb% ?;‘;’Closure BHOoR K 193 (0.0) 22) 218 193 215
E:r':';wgrts ik 7 T/ % 0 e 6.8 ©.7) 0.1 92 75 6.6
aDsgggﬁ”' W% M 53 08 (04) 53 44 58
ﬁ)l;zztandard CA: 72 (0.0) 18) 72 73 90
Normal assets E % e 16137 (85) 412 16137 16223 15725
(E;tal creditbalance |, 16331 86) 390 16331 16417 15940
ggz"(oaig)orm'“g loan | p = i 4 1 % 118 0.00 ©0.17) 133 118 135
(Note) Including trust accounts.
| Mandatory disclosuref bad debt (non-consolidated) |y
¥ billon) T )
Bankrupt borrowers
400 - s [0 e rforming loan ratio q 2.00

300

200

8.4 58
70 -
100 F---- 105 hemomeeed e e e 53 ---- 030
80 o 9.0
& 72
00 ' ' ' ' 0.00
1H FY15 1H FY16 1H FY17 1H Fr18 1H Fr19




5. Capital ratio (domestic standards)

> Year-on-year comparison, non-consolidated

The capital ratio was 10.03%, a year-on-year increase of 0.03 percentage points, as (core) regulatory capital increased due to an
increase in retained earnings, despite an increase in risk-weighted assets mainly led by an increased amount of loans.

Non-consolidated

(¥ billion, %)
IHFY19
(Japanese) FY18 IHFY18 FY18 1HFY18
Amounts increase increase
(decrease) (decrease)
(Core)requlatory | o (2 >y ok 1384 14 37 1369 1346
capital (a)
Basic elements | #& e H H 139.6 12 39 138.3 135.7
Adjustments WO mE B (A) 12 (0.1 0.1 13 1.0
Risk-weighted A R 13796 65 34.4 13730 13451
assets (b)
Capitalratio (a/b) |BH © & A& H =% 10.03 0.06 0.03 9.97 10.00
Consolidated
(¥ billion, %)
IHFY19
(Japanese) FY18 IHFY18 FY18 1HFY18
Amounts increase increase
(decrease) (decrease)
(Core)requlatory | o (2 ) % 4 1503 19 42 1484 1461
capital (a)
Basic elements & ik TH H 151.6 17 43 149.8 1472
Adjustments o mEHE (A) 13 (0.2) 0.1 14 11
Risk-weighted : N
assets (b) Y2z 7y bo(b) 1,407.9 78 372 1,400.1 1,3709
Capitalratio (@/b) [ H % At % alb 1067 008 002 1059 10.65
| Capital ratio (non-consolidated) |,
(¥ bilion) Core capital —®—Capital ratio (%)
1500 4 1500
4 1250
11.18 1081
k\’_\ﬂfi\m_oo 1003
1000 | & & 4 1000
4 750
1384
x o 1910 1348
500 | 4 500
4 250
0.0 ' ' ' ' 0.00
1H FY15 1H FY16 1H FY17 1H FY1g 1H FY18
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6. Performanceforecasts

Non-consolidated full-term performance forecasts

» Ordinary income

Ordinary income is forecast to decrease ¥3.9 billion year on year to ¥35.1 billion due chiefly to decreases in interests and
dividends on securities and gain on sales of equity securities, despite an expected increase in interest on loans.

> Net businessprofit

Business profit on core banking operations is forecast to decrease ¥1.2 billion year on year to ¥7.0 billion. This decrease is
largely attributable to a decrease in interest income as a result of a decrease in interests and dividends on securities, as well as
an increase in expenses due to an increase in non-personnel expenses.

Net business profit is forecast to decrease ¥0.2 billion year on year to ¥7.2 billion, largely due to a decrease in Business profit
on core banking operations and an increase in provision of general allowance for possible loan losses, despite an increase in
gains on bond trading.

»  Ordinary profit

Ordinary profit is forecast to be ¥6.5 billion which is a ¥3.0 billion decrease from the previous fiscal year, chiefly due to
decreases in Business profit on core banking operations and gains (losses) on securities, and an increase in credit cost.

> Netincome

Net income is forecast to decrease ¥2.2 billion year on year to ¥4.6 billion.

Non-consolidated (¥ billion) Consolidated (¥ billion)
FY19 full-term FY19 full-term
(Japanese) YoY (Japanese) YoY
forecasts increase forecasts increase
(decrease) (decrease)
Ordinary income o N 2 35.1 (3.9 Ordinary income | #% # U 4 50.3 (3.2
Business profiton | _ o
core bgnking - - % 7.0 12 Ordinary profit | #% & #I 4 74 (3.1)
operations
Net income P
Net business profit | % # #t 72 (0| [drbutableto 47 2.4)
owners of the S HI G 7%
parent
Ordinary profit R I 4 6.5 (3.0)
Net income LRI 46 2.2
. B fE b
Bad debt disposal* |, A 0.9 (0.0)

*Bad debt disposal amounts include under trust accounts.

Mandatory disclosureof bad debt (under the Financial Reconstruction Law)

FY19 full-term forecasts
Non-consolidated| Consolidated

1% to0 1.99% 1% to 1.99%

Capital ratio
FY19 full-term forecasts
Non-consolidated | Consolidated

Around 10% 10% to 10.99%

*Forecasts for fiscal 2019 in this report are based on information available at the present time and assessments of future factors likely to affect

performance. Actual results may differ widely from our forecasts.
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I1. Summary of Busness Resultsfor the First Half Ended September 30, 2019

1. Business performance

Non-consolidated (¥ million)
(Japanese) 1HFY19 VEv—— 1HFY18
Gross business profit ¥ 0% M R 2% 14,762 791 13,971
Net interest income - S S | 13,635 (74) 13,709
Net fees and commissions % ¥ omosl % R R 862 (189) 1,051
Trust fees 5 b 7 Gt @ M 64 (14) 79
Expenses for the disposal of bad debt included O f& 36 ) & K B & M } _ _
in trust account Al bii i
Other business profit z o fh ¥ B R 265 1,055 (790)
Expenses (excluding non-recurrent items) & (B < BRIRELPE5Y) 11,003 147 10,856
Personnel expenses A {4d ¢ 4,781 18 4,762
Non-personnel expenses LY 48 # 5,234 95 5,139
Taxes i & 987 33 953
Net business profit (prior to provision of general allowance for possible loan E % il s
losse9) (— e 55 0 8 A ) 3759 644 3114
Excluding gains (losses) on bond trading ﬁ! ;M “j_) i;f Hif 'ii.?%‘ 3,631 (357) 3,988
Gains (losses) on cancellation of investment trusts B @5 GE MR 2 3 82 86
:Erz(;:tlsuding gains (losses) on cancellation of investment W < BEE (S SEMRAO IS 3627 (275) 3902
Provision of general allowance for possible loan losses @ | R H 5 e 628 438 189
i A il
Net business profit ¥ b il i 3,130 205 2,924
Gains (losses) on bond trading ;:J! 2;% % gif”j I’;jff 127 1,002 (874)
Non-recurrent items [~ N (218) (906) 688
Recoveries of written-off claims 5 b M8 A & M ST 4R 58 9 49
) - 5 b Bk % B R R A
Net gains (losses) on equity trading Cs o mo® g (230) (1,408) 1,177
Losses on bad debt disposal Q) | D B B AL AR K 425 (107) 533
Provision of specific allowance for loan losses 18 310 5481 51 24 4 48 AR 358 (84) 442
Written-off of loans g M & #E A 67 (23) 90
Reversal of reserve for compensation for trust principal losses @) %%@ﬁfﬁﬁ%ﬁiﬁ% ! ﬁi 8 2 6
Ordinary profit 2 WA E 2,912 (700) 3,612
Extraordinary gains (losses) L I # EY 27) 3) (23)
Losses on disposal of noncurrent assets 9 b [ 7 PE AL Sy A 27 ) (23)
Income before income taxes GG Tl i T+ 2,384 (704) 3,589
B E R B KO
Income taxes-current = w B 1,122 (129) 1,252
Income taxes-deferred BN OBLE O M (274) (198) (75)
Total income taxes BN B % A Fh 848 (328) 1,177
Net income SR R ST +3 2,036 (376) 2,412
Bad debt disposal (1) + (3) - (4)) ROREE QR 416 (110) 526
Credit cost (1) + (2) + (3) - (4)) 5 & # H 1,045 328 716
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Consolidated

(¥ million)
(Japanese) 1HFY19 Yo e o) 1HFY18
Gross business profit oA ¥ OB oM Mo 16,454 775 15,678
Interest income % & all fo 13,868 (76) 13,944
Trust fees 5 fis W ] 64 (14) 79
Fees and commissions % B W 8l % R % 1,143 (289) 1433
Other business profit z o fli ¥ B A & 1,377 1,156 220
Operating expenses =1 ES % # 12,127 79 12,048
Loan-loss provisions B E R s Y A 1,241 99 1,142
Provision of general allowance for possible loan losses 8= RN O N i} 701 511 189
Provision of specific allowance for loan losses (= I R W i} 218 (437) 655
Written-off of loans B & # A 321 24 296
Net gains (losses) on equity securities B X % B oK OBE K (230) (1,410) 1,179
Other %z 2 it 658 367 291
Ordinary profit % H el i 3,513 (445) 3,958
Extraordinary gains (losses) e 7l # (27) 4) (23)
Losses on disposal of noncurrent assets o b [ E W PE L H (27) 4) (23)
Income before income taxes g& %’Eﬂ = 4 i %U% gg 3,485 (449) 3,935
Income taxes-current AR LRl 1,362 (134) 1,497
Income taxes-deferred HBONOBLO% R % OH (203) (1412) (61)
Total income taxes [E=S N T 1,159 (275) 1,435
Net income Ly 153 IR (R | N3 2,326 173) 2,499
Net income attributable to non-controlling interests 3’; < ﬁ%% I% mﬁ: ’Jﬁ?j.’ i fﬁ 92 10 81
Net income attributable to owners of the parent fﬁ = HF;;% Iﬂt ’J‘%jﬁ 7’ ;‘; 2,234 (183) 2,417
(Note) Gross business profit = interest income + fund procurement cost for the acquisition of money held in trust + trust fees + fees and commissions + other business profit
(Reference) (¥ million)
| Net business profit (on a consolidated basis)* oA ¥ OB MR I 3,732 I 118 3614
(Note) Gross business profit - operating expenses (excluding non-recurrent items) - provision of general allowance for possible loan losses
(Consolidated) (Number of companies)
| Number of consolidated subsidiaries i - I 8 I 0 | 8 |
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2. Net business profit (non-consolidated)

(¥ million)
(Japanese) 1HFY19 YoY 1HFY18
increase (decrease)
Net business profit (prior to provision of | 3% % #i &%
general allowance for possible loan losses) (— il S 1 A\ IT) 3,759 644 3114
Per staff (¥ thousand) MB—A4720 (F) 3,246 533 2,713
Net business profit E I+ 3,130 205 2,924
Per staff (¥ thousand) E—A%7=0 (FH) 2,703 155 2,547
(Note) The average number of employees during the term (excluding those seconded to other organizations) is employed.
3. Interest margins (non-consolidated)
(1) Aggregate
(%)
(Japanese) 1HFY19 YoY 1HFY18
increase (decrease)
Yield on fund operation (A) g & & M A 1.39 (0.01) 1.40
Yield on loans B OH & Fl 1.52 (0.03) 155
Yield on securities Al FE & R [E 0.85 0.11) 0.96
Fund procurement cost (B) o4 W oE RO 111 0.01 1.10
Yield on deposits o % F 0.06 0.02 0.04
Yield on external debt* A A fE R [E (0.00) (0.00) 0.00
Gross interest margin (A)-(B) wmos & R 0.28 (0.02) 0.30
(Note) External debt* = call money + bills sold + borrowed money
(2) Domestic
(%)
(Japanese) 1HFY19 YoY 1IHFY18
increase (decrease)
Yield on fund operation (A) w4 E M R E| 1.36 (0.02) 1.38
Yield on loans g W & R m 1.52 (0.03) 155
Yield on securities A M FE K R @ 0.83 0.07) 0.90
Fund procurement cost (B) o R OE RO 1.02 (0.03) 1.05
Yield on deposits o4& % A 0.02 (0.02) 0.03
Yield on external debt* P = W 1= [ (0.00) 0.00 (0.00)
Gross interest margin (A)-(B) wo' & R B 0.34 0.01 0.33

(Note) External debt™ = call money + bills sold + borrowed money

14




4. Gainsand losses on securities (non-consolidated)

(¥ million)
(Japanese) 1HFY19 YoY 1IHFY18
increase (decrease)
. . H O R ¥ B
Gains (losses) on securities 103 406 303
(losses) 5 _n__i (103) (406)
. . i 45 {5 B AR A 2%
ins (I n bond tradin 127 1,002 74
Gains (losses) on bond trading ( 5 B & ) ,00 (874)
Gains on sale of bonds 7 E5) % 182 0 181
Gains on redemption of bonds & i Ea - - -
Losses on sale of bonds e A # 54 (1,001) 1,056
Losses on redemption of bonds 14 i #H - - -
Write-off 15 #) - - -
. . . kR X% B R 1R AR
N ins (I n equi riti 2 14 1,177
et gains (losses) on equity securities (3 B E R ) (230) (1,408) :
Gains on sale of equity shares 7 A A 97 (1,114) 1,212
Losses on sale of equity shares e A # 300 265 35
Write-off 18 #) 28 28 -
5. Capital ratio (domestic standards)
(1) Capital ratio (domestic standards) (non-consolidated)
(¥ million, %)
Comparison Comparison
As of with the with the As of
(Japanese) September 30, previous previous interim | As of March September
2019 balance-sheet balance-sheet 31,2019 30. 2018
date date !
(March 31, (September 30,
2019) 2018)
(1) Capital ratio [SINEAR g Ny = 10.03 0.06 0.03 9.97 10.00
. . a7 ERIERD
(2) Basic elements of core capital I 139,622 1,281 3,900 138,341 135,722
45% of the difference between the 9 B O R
revalued land and the book value B D45 % 554 13 (109) 54 664
General allowance for possible loan | 5 & — #% & {5 4220 628 (237) 3501 4457
losses Gl B &
o . 2 b AT
Qualifying subordinated debt W F E’“ - - - - - -
(3) Adjustments to core capital :: ;k Gl - < é) 1,205 (150) 130 1,356 1,075
(4) Capital ratio @-0) B o @ A 138,416 1,431 3,770 136,985 134,646
(5) Risk-weighted assets VA2 7%y R 1,379,605 6,543 34,433 1,373,061 1,345,171
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(2) Capital ratio (domestic standards) (consolidated)

(¥ million, %)
Comparison Comparison
As of with the with the As of
(Japanese) September 30, previous previous interim Assifz'\gigm September
2019 balance-sheet balance-sheet ) 30,2018
date date
(March 31, (September 30,
2019) 2018)
(1) Capital ratio H & Ak 10.67 0.08 0.02 10.59 10.65
. ) a7 ERIHKD
(2) Basic elements of core capital x om om A 151,645 1,761 4,383 149,884 147,262
45% of the difference between the 9 B O R
revalued land and the book value =% D 45 % 554 13 (109) e 664
- S E
General allowance for possible loan | 9 & — fi% & ) 5,004 701 (210) 4392 5304
losses Gl E 4
o . 2 b A RSN
Qualifying subordinated debt o B s - - - - -
% z /T Z
(3) Adjustments to core capital :: 7 f( * ig % ; 1,318 (164) 158 1,483 1,160
(4) Capital ratio @-3) B O & A 150,327 1,925 4,204 148,401 146,102
(5) Risk-weighted assets VA7 7y b 1,407,978 7,814 37,292 1,400,164 1,370,685
6. ROE (non-consolidated)
(%)
(Japanese) 1HFY19 Yoy 1HFY18
increase (decrease)
Net business profit basis ¥B MO N — R 422 0.14 408
Business profit on core banking operations basis | = 7 ¥ %5 il 4§ X — & 490 (0.67) 557
Net income basis o AR 4 N — R 274 (0.63) 337

(Calculation formula)

Net business profit (business profit on core banking operations, net income)

(Net assets at the beginning of period + net assets at the end of period) + 2

x365+183x100

* Business profit on core banking operations = Net business profit — gains (losses) on bond trading + provision of general allowance for possible loan losses + written-off claims under trust accounts

*Subscription rights to shares are excluded from net assets.

(Reference)
ROE (shareholders’ equity basis; non-consolidated)
(%)
(Japanese) 1HFY19 Yoy 1HFY18
increase (decrease)
Net business profit basis ¥ B M N — X 461 015 446
Business profit on core banking operations basis T EFH M N — A 535 (074 6.09
Net income basis oM AR AR N — R 300 (0.68) 368
(Calculation formula) Net business profit (business profit on core banking operations, net income)
x365+183x100

(Shareholders’ equity at the beginning of period + shareholders’ equity at the end of period) + 2
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[11. Loansand Bills Discounted

1. Risk-monitored loans (under the Banking L aw)

* Partial charge-offs are recorded.

** Accrued interests are not recorded (on the self-assessment basis).

Non-consolidated (¥ million)
Comparison Comparison
As of with the with the As of March As of
(Japanese) September previous previous interim September
30. 2019 balance-sheet balance-sheet 31,2019 30. 2018
! date date !
(March 31, (September 30,
2019) 2018)
- Loans to bankrupt borrowers | filiiE Je EMHEAR 1,011 (277) 158 1,289 853
%. Y Delinquent loans S VA M AR 11,076 314 (532) 10,762 11,609
3| =
S | z | Pastdue loans (3 months or 37 AUk
g EE; more) S 5 48 468 24 225 443 242
& | & TN
& | ' | Restructured loans AR 6,757 (124) (2,092) 6,881 8,849
o E . H
& .
Total a s 19,313 (63) (2,241) 19,376 21,554
(Note) Including trust accounts.
(¥ million
P
Loans (term-end balance) % H;;E gf ;m 1,623,760 (7,975) 40,561 1,631,735 1,583,199
(Note) Including trust accounts.
(%)
» Loans to bankrupt borrowers file #E 5 {5 HE 0.06 (0.02) 0.00 0.07 0.05
2 _ | Delinquent loans OO M 0.68 0.02 (0.05) 0.66 0.73
& | Il | Past due loans (3 months or 37 AL E
gg;' % more) W K 0.02 0.00 0.01 0.02 0.01
g 1= 11 S 9ot
;:" | Restructured loans gﬂjﬂ%ﬁifg 0.41 (0.00) (0.14) 0.42 0.55
. Total a af 1.18 0.00 0.17) 1.18 1.36
(Note) Including trust accounts.
Consolidated (¥ million)
Comparison Comparison
As of with the withthe As of March As of
(Japanese) September previous previous interim 31 2019 September
30. 2019 balance-sheet balance-sheet ) 30. 2018
’ date date !
(March 31, (September 30,
2019) 2018)
- Loans to bankrupt borrowers Tl 5 S A ME 4 1,019 (271) 143 1,291 876
= y | Delinquent loans S i fE HE FE 11,560 291 (553) 11,269 12,114
3| =
S | z | Pastdue loans (3 months or 3, ALk
5- ;%.,g more) A W 1 HE 48 468 24 225 443 242
&S | fi Sy
& | f# | Restructured loans PR 6,757 (124) (2,092) 6,881 8,849
4 B 5
@ Total = At 19,806 (80) (2,277) 19,886 22,083
(Note) Including trust accounts.
(¥ million
£ 'S s
Loans (term-end balance) ® *ﬁg ? 1,611,700 (8,366) 40,179 1,620,066 1,571,520

(Note) Including trust accounts.
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Sueo] e10} Jo abeyusalad e sy
SINEHEEL

Loans to bankrupt borrowers Tk #& 5 1% He 0.06 (0.02) 0.00 0.08 0.05

Delinguent loans W M 0.71 0.02 (0.05) 0.69 0.77

Past due loans (3 months or 37 AUk

more) WS 0.02 0.00 0.01 0.02 0.01
. & G5y

Restructured loans IR 0.41 (0.00) (0.14) 0.42 056

Total & at 122 0.00 (0.17) 122 1.40

(Note) Including trust accounts.
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2. Allowancefor loan losses

Non-consolidated (¥ million)
Comparison with
As of Comparison with the previous As of March As of
(Japanese) September 30, the previous interim September 30,
2019 balance-sheet date | balance-sheet date 31,2019 2018
(March 31, 2019) (September 30,
2018)
Allowance for possibleloan |y ) 5w 4 6,067 339 (342) 6,628 7:310
losses
General allowance — RS Y4 4,220 628 (237) 3,591 4,457
Specific allowance TEBIHIE Y & 2,747 (289) (105) 3,036 2,852
Reservg fc_>r compensation for B A 54 ®) ©2) 62 76
trust principal losses I
Consolidated (¥ million)
Comparison with
As of Comparison with the previous As of March As of
(Japanese) September 30, the previous interim September 30,
2019 balance-sheet date | balance-sheet date 31,2019 2018
(March 31, 2019) (September 30,
2018)
Allowance for possible loan \ "
losses B Y & 9,272 230 (517) 9,042 9,789
General allowance — AR5 Y 4 5,094 701 (210) 4,392 5,304
Specific allowance EBIEEI5 |24 4 4,178 (471) (306) 4,649 4,485
Reserve for compensation for | {5 3% 7t A fiff 1
trust principal losses B Y 4 4 ©) (22) 62 7
3. Coverageof risk monitored loans
Non-consolidated (¥ million, %)
Comparison with
As of Comparison with the the previous As of March As of
(Japanese) September previous interim 31 2019 September 30,
30. 2019 balance-sheet date balance-sheet date ! 2018
' (March 31, 2019) (September 30,
2018)
Risk-monitored loans (A) | V= EeaiEs 19,313 (63) (2,241) 19,376 21,554
Coverage 153 e % 16,468 (199) (2,025) 16,667 18,493
Allowance for possible | | ’
oan losses ®) B 5N & 3,769 (250) (660) 4,019 4,429
Collateral and o
quarantees © AR - R 12,698 50 (1,365) 12,648 14,064
Coverage ratio B+OIA) | £ RS 85.26 (0.74) (0.53) 86.01 85.79
Allowance for possible | | ~
oan losses BIA) g 5 Y & 19.51 (1.22) (1.03) 20.74 20.54
Collateral and b e
quarantees (CIA) AR - R GE % 65.75 0.47 0.50 65.27 65.24

(Note) Including trust accounts.
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Consolidated (¥ million, %)
Comparison with
As of Comparison with the the previous As of March As of
(Japanese) September previous interim 31 2019 September 30,
30. 2019 balance-sheet date | balance-sheet date ' 2018
' (March 31, 2019) (September 30,
2018)
Risk-monitored loans (A) U R 7 PMENEA 19,806 (80) (2,277) 19,886 22,083
Coverage PR 4 #H 16,955 (215) (2,060) 17,171 19,015
Allowance for possible | . . "
loan losses (B) T I 3,854 (272) (685) 4,126 4,540
Collateral and B
guarantees ©) LR - fRGEFE 13,100 56 (1,374) 13,044 14,475
Coverage ratio (B+C)/(A) 53 4 e 85.60 (0.74) (0.50) 86.34 86.10
Allowance for possible | .. . "
loan losses (BIA) T I 19.46 (1.29) (1.09) 20.75 20.55
Collateral and B
guarantees (CIA) LR - fRGE 66.14 0.55 0.59 65.59 65.54

(Note) Including trust accounts.
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4. Mandatory disclosure of bad debt under the Financial Reconstruction Law

* Partial charge-offs are recorded.

Non-consolidated (¥ million, %)
Comparison Comparison
As of with the with the As of March As of
(Japanese) September previous previous interim September
30. 2019 balance-sheet balance-sheet 31,2019 30,2018
! date date !
(March 31, (September 30,
2019) 2018)
. ik 72 B (M R O
Bankrupt and quasi-bankrupt assets - o M T 6,803 (783) 104 7,586 6,698
Doubtful assets fa B M 5,307 825 (494) 4,481 5,801
Substandard loans o OE P M 7,225 (99) (1,867) 7,325 9,092
Total A | & i 19,336 (56) (2,256) 19,393 21,593
Normal assets E ® O 1,613,785 (8,546) 41,280 1,622,332 1,572,504
Total credit balance (B) | 5 15 & =\ 1,633,122 (8,603) 39,023 1,641,725 1,594,098
As a percentage of total credit balance | # 5 {5 7% & (<
AVB) | & » 5 # & 1.18 0.00 (0.17) 1.18 1.35
Partial charge-offs gy 2,470 656 344 1813 2126
15 Hi T
(Note) Including trust accounts.
Consolidated (¥ million, %)
Comparison Comparison
As of with the withthe As of March As of
(Japanese) September previous previous interim September
30. 2019 balance-sheet balance-sheet 31,2019 30.2018
! date date !
(March 31, (September 30,
2019) 2018)
. il PE AR A A e O
Bankrupt and quasi-bankrupt assets S 7,285 (799) 71 8,085 7,214
Doubtful assets fa B M 5317 825 (497) 4,492 5,815
Substandard loans 5w B E M 7,225 (99) (1,867) 7,325 9,092
Total A | & it 19,829 (73) (2,292) 19,902 22,122
Normal assets E®E i 1,601,247 (8,923) 40,929 1,610,170 1,560,318
Total credit balance B) % &5 7’ & 1,621,076 (8,997) 38,636 1,630,073 1,582,440
As a percentage of total credit balance | # 5 {5 7% & I
AB) | & » 5 1 o 1.22 0.00 0.17) 1.22 1.39
Partial charge-offs L 8781 343 642 8,438 8,138
12 H #H
(Note) Including trust accounts.
5. Coverage of assets subject to mandatory disclosure under the Financial Reconstruction Law
Non-consolidated (¥ million)
As of | Comparisonwith As of
Comparison with the previous As of March
(Japanese) September the previous interim 31 2019 September
balance-sheetdate | balance-sheet date !
30,2009 | ‘Machan, 2019) | - (Sepember, 30,2018
2018)
Coverage © [ = #= 16,491 (190) (2,027) 16,681 18,518
Allowance for loan losses | £ 1 51 4 4 3,785 (241) (664) 4,027 4,450
Collateral and guaranteed PR - PRAES 12,705 50 (1,363) 12,654 14,068
(Note) Including trust accounts.
()
Coverage ratio oA | m o2 = 85.28 | (073) | 047) | 86.01 85.76
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Congolidated (¥ million)

C i ith
As of Comparison with Oﬂr?epg?es\(/)igxgl As of March As of
(Japanese) September the previous interim 31 2019 September
balance-sheet date | balance-sheet dat '
30,2019 | teesecue | e gt coe 30,2018
2018)

Coverage © ([ = = 16,978 (206) (2,062) 17,185 19,040

Allowance for loan losses | & ] 51 X 4 3,870 (263) (689) 4,134 4,560

Collateral and guaranteed LR - (RAES 13,107 57 1,372) 13,050 14,479
(Note) Including trust accounts.

(%)

Coverage ratio ©A |w = 85.62 072 | 044) | 86.34 86.07

6. Allowanceratioand coverageratio of assets subject to mandatory disclosure under the Financial Reconstruction Law by
asset category and borrower category

Allowance ratios and coverage ratios of assets subject to mandatory disclosure under the Financial Reconstruction Law

(non-consolidated) (¥ million, %)
As of September 30, 2019
Vapanese) quas?i?afﬁfjpﬂisets Doubtful assets Sublsotgrr:gard Total

Total credit balance A& 5 &F @ 6,803 5,307 7,225 19,336
Covered portion (B) | # % ot & # 5,097 3,286 4,320 12,705
Uncovered portion ©)=(A)-B) [ X & 4 & 1,705 2,020 2,904 6,631
Allowance for loan losses D) | 5l 4 i 1,705 1,061 1,018 3,785
Allowance ratio D)(C) | =l S 2S 100.00 52.52 35.07 57.09
Coverage ratio [(B)+(D))/(A) | # = % 100.00 81.92 73.89 85.28

(Note) Including trust accounts.

Allowance ratio and coverage ratio of assets by borrower category (non-consolidated) (¥ million, %)
As of September 30, 2019
e Bankrupt assets baEEfuCpt)itv;slgets baﬁ%ﬁ%tti gs"gets Total
Total credit balance A 5 & 1,020 5,782 5,307 12,110
Covered portion B) | # % % o & & 4 918 4,179 3,286 8,384
Uncovered portion ~ (C)=(A)-(B) | & &% 4 4 102 1,603 2,020 3,726
Allowance for loan losses D) | 5l e # 102 1,603 1,061 2,767
Allowance ratio DY) | =l & R 100.00 100.00 52.52 74.25
Coverage ratio [(B)+(D)J/(A) | #& 4 B 100.00 100.00 81.92 92.07

(Note) Including trust accounts.

22



Allowance ratios and coverage ratios of assets subject to mandatory disclosure under the Financial Reconstruction Law (consolidated)

(¥ million, %)
As of September 30, 2019
J
(Japanese) Bankrupt and Doubtful assets Substandard Total
quasi-bankrupt assets loans
Total credit balance A [ 5 F # 7,285 5,317 7,225 19,829
Covered portion (B) HER%E o0 RLE2HE 5,499 3,286 4,320 13,107
Uncovered portion ©)=(A)-B) | £ & & # 1,785 2,031 2,904 6,721
Allowance for loan losses (ONEL 4 # 1,785 1,066 1,018 3,870
Allowance ratio (D)(C) | 7 B R 100.00 52.49 35.07 57.58
Coverage ratio [(B)+(D)J/(A) | * & g 100.00 81.85 73.89 85.62
(Note) Including trust accounts.
Allowance ratio and coverage ratio of assets by borrower category (consolidated) (¥ million, %)
As of September 30, 2019
(Japanese) Effectively Potentially
Bankrupt assets bankrupt assets | bankrupt assets Total
Total credit balance A | #® 5 F # 1,029 6,256 5,317 12,603
Covered portion (B) | 1 & % o fr 4 924 4,575 3,286 8,786
Uncovered portion (C)=(A)-(B) xX R &2 # 105 1,680 2,031 3,817
Allowance for loan losses D) | 7! 4 # 105 1,680 1,066 2,852
Allowance ratio D)/(C) | 7! £ % 100.00 100.00 52.49 7471
Coverage ratio [(B)+D)]/(A) | # 4 5 100.00 100.00 81.85 92.34
(Note) Including trust accounts.
7. Aset sdf-assessment and classfication of assets (non-consolidated)
(¥ million, %)
As of September 30, 2019 As of March 31, 2019 As of September 30, 2018
Asa Asa Asa
(Japanese) percentage percentage percentage
Amounts of total credit Amount of total credit Amount of total credit
(%) (%) ()
Total credit balance w5 E & oA 1,633,122 100.00 1,641,725 100.00 1,594,098 100.00
Classification | ko o#H O# 1,481,586 90.72 1,509,110 91.92 1,471,738 92.32
Total classified 5 oW oE A R 151,535 9.27 132615 8.07 122,359 7.67
amount
Classification Il I 9 e 150,690 9.22 132,029 8.04 121,362 7.61
Classification Il | mm 4y i 844 0.05 585 0.03 997 0.06
Classification IV | v 5y i - - - - - -

(Notes)

1. Total credit balance: total balance of securities loaned, loans and bills discounted, foreign exchanges, accrued interest, suspense payments and customers’ liabilities for acceptances

and guarantees. The provision of specific allowance for loan losses is deducted from figures of each classification.

2. Classification I: Assets not classified under Classifications 11, 111, or IV assets, with no risks of noncollectivity or impairment of asset value

Classification 11: Assets perceived to have an above-average risk of noncollectivity

Classification 111: Assets for which final collection or asset value is very doubtful and which pose a high risk of incurring loss for which reasonable estimation is difficult

Classification 1V: Assets assessed as uncollectible or worthless
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Self-assessment borrower categories

Standards for write-offs and reserves

HOAEXSy fEAD - 54 ALE
Bankrupt assets Provision of specific allowance for possible loan losses in a full amount of the portion not
fbESEATThE covered by collateral and guarantees, or direct charge-offs
Effective|y bankrup‘[ assets AP - PRAEEE ORI IU TV VRL MEHERRD100% 2 ERIEEIS 244 & UGt L3720, SUEREERN
SEREEaHE ERAN

Potentially bankrupt assets
eSSl

Provision of specific allowance for possible loan losses in an amount of estimated losses
calculated by multiplying the estimated loss rate based on the historical default rate
FHPISERERIC A D  PARMASER A e U CRUE Lo TR A Y 3~ DR A (R )5 | 4 4 & L CRE
£33,

Assets requiring monitoring
T PR

Provision of general allowance for possible loan losses in an amount of estimated losses
calculated by multiplying the estimated loss rate for three years based on the historical
default rate to the asset balance

XIEHER AR L, SRR LS < 41 3RO TAMBARA T UCRUE L7 TAMEEE: —
MBI 24 & UTEFET 2,

Other assets requiring caution
Z DAMBEAE AL

Normal assets
ek

Provision of general allowance for possible loan losses in an amount of estimated losses
calculated by multiplying the estimated loss rate for one year based on the historical
default rate to the asset balance

XIGEHER AR L, SRR S < A% 1RO TAMESARA T U CRUE L7 TS —
MR & LT ET 2,

However, the following standards for write-offs and reserves have been adopted for the DCFs and DDSs.

DCF
DCF%

Provision of general allowances for possible loan losses in an amount of asset balance after deduction of
discounted present value of future cash flows

KRIEDOTRF ¥ v =« 7 —OFG [BYEMEA B | M4 NG DR LT @R A — s 12 a e L
i

DDS

Estimated loan losses on total monetary claims in an amount calculated by using the estimated loss rate
without regard to preference or subordination, or in an amount equivalent to acquisition cost or write-off cost

DD S%:

estimating that the collectible amount of subordinated loans is zero
WHEHE AT D SRR OV T, 5 - HROBIREBEETICTIBIEE AW ET 2, XL, BAINS
ter— > OEULATRERIAGEZ P r L BHE L, USRS I & AR S AR & L CEF LT 2,
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8. Asst self-assessment and mandatory disclosure of assetsunder the Financial Reconstruction Law (non-consolidated)

(¥ million
Asset self-assessment (by assets category) Assets subject to ) )
fEAERR (HER) mandatory Risk-monitored
Scope: Total credits disclosure under loans Coverage
;@% L E the Financial YR ratio
i [ E— Reconstructi G
Assets category Classification v e PRIVCHE A"OY,‘{age (Allowance
" | . pe: Loans 514 ratio)
(after ] Sk and bills R
C?afgg'g;ff) I 1 n \VJ Scoprf]ilj';s*f’edits discounted (B1243)
EBH XS ; ; ; N : W A
ebabons 5P WSS | ME | VAN P A% Rt
Portion of claims
secured by reserves, Bankrupt and
collateral or quasi-ba%krupt BankrUpt
Bankrupt assets guarantees asSes loans
fiE w, e i e A .009
Eiﬁgt‘;(‘)ﬁ B - FAAR - (REE R A Eéﬁ'itz)’i iﬂ@ 102 100.00%
: FIZ R oA EOznsic '
A
110 910 Fully Direct &25)63%
reserved | charge-offs ’
Portion of claims AHD1Y | EHBY
secured by reserves, Coverage
Effectively Co"ateriil or ratio:
bankrupt assets guarantees (AR -
JERE 512 - HLR - LRAE 100.00% 1,603 100.00%
5,782 X DRASY
2,144 3,638 Delinquent
Portion of claims Doubtful loans
secured by reserves, Necessary assets S
: collateral or amount Tl 11,076
Potentially quarantees reserved falRfche
bankrupt assets 51 - i - (R B 5,307 1,061 81.92%
Rt o 312 Coverage ’ (52.52%)
5,307 X DRy 844 ratio:
2,256 2,206 R
81.92%
Collateral: Provision of Past due loans
H{% : 5428 reserves in an SUbIStandard (3 months or
Non-Covered: estimated loss AS ani X more)
1§/ . 3457 amount for three HERITHE 3 AL
r AL
Assets years based on 1,225 G
requiring 1,862 7,024 historical default Coverage 468
monitoring rates. Fully reserved rati O.g 1,106 73.53%
% LA for loans converted Py (31.99%)
@ 8l3886 to subordinated debt ﬁ}ﬁgo' Restructured
g ’ (DDS). 73.89% loans
S SIS ol s A
i = S BHEMOT R
=3 R SAEA T | 6,757
§ j_ %ﬁgﬁgﬁ Subtotal Total
S| Other B Gl o o
assets T 19,336 19,313
reqUi-r ing Provision of Overall
Ca/.rutlonA 22998 136,911 eSEIVES in an coverage 2,742
SR : LARORAR
LISk estimated loss 85.28%
- amount for one year :£070
LR based on historical
159,909 dgfault rates.
g@fﬁfﬁﬁg Normal assets
Normal assets OTARE A BN
1E & % 1,452,215 %R \ 1,613,785 374
1,452,215
Total
pen 84.23‘;A)
1633122 | 1481586 | 150690 | 844 : 1,633,122 1,623,760 6,990 (53.91%)

(Note) Including trust accounts.
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9. Loansand hillsdiscounted by industrial segment (non-consolidated)

(1) Loans made by industrial segment (non-consolidated)

(¥ million)
Asof
September Comparison with the Comparison with the Asof Asof
(Japanese) 20 previous previous interim March 31, September
2019 balance-sheet date balance-sheet date 2019 30,2018
(March 31, 2019) (September 30, 2018)
Domestic branches (excl. the special account for international | =l P9 Ji& 43 (B < #5531
financial transactions) [ e e L D ) 1,623,760 (7,975) 40,561 1,631,735 1,583,199
Manufacturing i T ES 34,999 148 369 34,851 34,630
Agriculture and forestry ) T S N 2413 100 353 2312 2,059
Fishery Ifa ¥ 563 51 80 512 482
- ] oo B oAk
M d f s d | T ; 2,201 1,292 1,048 3493 3,249
ining and quarrying of stone and grave TR ( ) ( )
Construction j< % ¥ 48473 (2,955) 860 51,428 47,612
T - A - B -
Electricity, gas, heat and water supply rax ﬁx% e " 12,705 2430 6,011 10,274 6,693
K B *
Telecommunications W o oW 5 ¥ 10,952 (285) 774 11,238 10,178
Transport and postal activities T i, W OE G 10,335 (2,218) (3,105) 125554 13441
Wholesaling and retailing e ¥, b e 97,283 (2,494) (1,613) 99,777 98,896
Finance and insurance 4 b ZE R RO 19,260 (1,575) (2,663) 20,835 21923
Real estate, and goods rental and leasing NENEE, WiEEEE 513815 11,129 31,234 502,686 482581
Miscellaneous services A HE Y — b R % 178328 @192 (1,701) 182,520 180,029
Local government bodies b (£ A/ = T /N 118,383 (10,259) 1912 128,642 116,470
Others *x D it 574,045 3,437 9,096 570,607 564,948
(Note) Including trust accounts.
(2) Risk-monitored loans by industrial segment (non-consolidated)
(¥ million)
Asof
September Comparison with the Comparison with the Asof Asof
(Japanese) 30, previous previous interim March 31, September
2019 balance-sheet date balance-sheet date 2019 30,2018
(March 31, 2019) (September 30, 2018)
Domestic branches (excl. the special account for international | [ PN 4 (B < #5531
financial vansactions) e R 5 ) 19,313 (63) (2241) 19,376 21,554
Manufacturing i bty ES 1,953 (65) o1 2,018 1,862
Agriculture and forestry [ 2 S NI < 4 27 27 13 13
Fishery i B3 424 (&) ) 428 433
Mining and quarrying of stone and gravel hi j;]’ E Tgﬁiaﬁ 1 (6) (12) 17 24
Construction j<is X ES 1,084 524 618 560 466
e A - BEG -
Electricity, gas, heat and water supply ra 77%\ ““me 44 13 21 30 22
7K & ES
Telecommunications i W @ 5 ¥ 113 (64) (23) 178 137
Transport and postal activities O ¥, I fE 3 72 3 3 69 69
Wholesaling and retailing FE e I N A 1,744 (55) (823) 1,799 2,567
Finance and insurance 4k ¥, R B OE 1 1 1 - -
Real estate, and goods rental and leasing TEFESE, M EEE 3,030 476 (913) 2,554 3943
Miscellaneous services KHY — v RE 5,749 (845) (760) 6,595 6,510
Local government bodies b /A % - - - - -
Others z ) it 5,040 (68) (462) 5100 5,503

(Note) Including trust accounts.
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(3) Loan and bad debt balances — wholesaling & retailing, construction, real estate, finance (excluding banking)

(¥ million)
Risk-monitored loans (Banking Law)
Past due
loans (3 Restructured | Delinquent Bankrupt
Total loans months or loans loans loans
more)
September 30,
2018 98,896 - 1,255 1,309 3
Wholesaling/ . s
retailing 5 - s/~ 72 % | March 31,2019 99,777 4 689 1,105 1
September 30,
2019 97,283 20 758 964 1
September 30,
2018 47,612 - 82 379 3
Construction bed i % | March 31, 2019 51,428 4 79 472 3
September 30,
2019 48,473 2 69 1,009 3
September 30,
2018 458,500 1 2,656 1,182 86
Real estate A~ ® % 3| March 31,2019 478,075 93 873 1,156 417
September 30,
2019 488,449 - 739 2,120 114
September 30, i i i i
2018 11,929
Finance (excl. .
banking) Z o 4 # | March 31,2019 12,118 - - - -
September 30, i i i i
2019 11,084
(Note) Including trust accounts.
(¥ million)
Mandatory disclosure under the Financial Reconstruction Law
. Bankrupt and
Total credit Substandard Doubtful assets | quasi-bankrupt
balance loans
assets
September 30,
2018 102,536 1,255 861 451
Wholesaling/ s
retailing | /I 52 % | March 31, 2019 103,319 693 757 351
September 30,
2019 101,013 779 541 425
September 30,
2018 50,254 82 293 90
Construction peis fita 3 | March 31, 2019 53,481 83 425 58
September 30,
2019 49,782 72 932 79
September 30,
2018 459,503 2,658 783 516
Real estate &~ @ P 3| March 31,2019 479,048 966 631 943
September 30,
2019 490,325 739 1,515 729
September 30,
2018 11,938 - - -
Finance (excl. =
banking) Z O fl 4 @ | March 31,2019 12,123 - - -
September 30,
2019 11,088 - - -

(Note) Including trust accounts.
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(4) Consumer loan balance (non-consolidated)

(¥ million
As of Comparisonwith | Comparison with As of As of
(Japanese) September 30, the previous tge IpreV'OLr']S |rt1t§r;m March 31, September 30,
2019 balance-sheet date aSa ncte—s bee 33 ¢ 2019 2018
(March 31, 2019) ( epzeonl‘s‘)*r ’
AR A e — 687,093 8,197 18,976 678,896 668,117
Loans to consurmers 7 # [687,456] [8,181] [18,936] [679,274] [668,519]
Housing loans B p e g s 612,104 8,670 18,032 603,434 594,071
(incl. mortgage | 2 2R T
loans) 7% = [612,253] [8,657] [18,005] [603,595] [594,247]
Other than IbEOME— 74,989 472 944 75,462 74,045
housing loans | # i [75,203] [(475)] [930] [75,678] [74,272]
(Note) Amounts posted under trust accounts are included in the figures recorded on the lower rows.
(5) Loans to SMEs and ratio of loans to SMEs to total loans (non-consolidated)
(¥ million, %
As of Comparisonwith | Comparison with As of As of
(Japanese) September 30, the previous the previous interim March 31, September 30,
2019 balance-sheet date | balance-sheet date 2019 2018
(March 31, 2019) (September 30, 2018)
. - 1,443,964 7,687 44,714 1,436,277 1,399,249
/J \{\A /\‘*g\ Z}‘%’%‘ H L} L L} 1 1 Ll 1
Loansto SMEs | =it [1,445,144] [7,582] [44,488] [1,437,562] [1,400,656]
Asa 88.99 0.90 054 88.09 88.45
ercentage of MR R
ol oo [88.99] [0.89] [053] [88.10] [88.46]
(Note) Amounts posted under trust accounts are included in the figures recorded on the lower rows.
10. L oansguar anteed by credit guar antee associations (non-consolidated)
(¥ million
As of As of March 31, As of September 30,
(Japanese)
September 30, 2019 2019 2018
Loan§ g_uaranteed by credit guarantee 1 aﬁﬁ1%§ET%é1%§E1¢g 51037 53385 52,890
associations CIO - S
Special credit lines 5 B KF I PR GE FE Sy 1 2 2
11. Loan balanceto affiliate non-bank financial ingtitutions (non-consolidated)
(¥ million
As of September 30, 2019 As of March 31, 2019 As of September 30, 2018
13,986 13,858 14,089
12. Depositsand loan balances (non-consolidated)
(¥ million)
As of Comparisonwith | Comparison with As of As of
September 30, the previous the previous interim | \1orch 312019 September 30,
2019 balance-sheet date | balance-sheet date ' 2018
(March 31, 2019) (September 30, 2018)
(term-end 2,076,108 62,521 52,443 2,013,587 2,023,665
Deposits - o balance) [2,097,696] [60,617] [48,623] [2,037,078] [2,049,072]
) | (average 2,052,766 59,129 59,150 1,993,637 1,993,616
balance) [2,075,097] [55,999] [54,916] [2,019,098] [2,020,181]
(term-end 1,622,580 (7,870) 40,787 1,630,450 1,581,792
Loans & W e balance) [1,623,760] [(7,975)] [40,561] [1,631,735] [1,583,199]
a | (average 1,607,530 43,156 61,293 1,564,373 1,546,237
balance) [1,608,757] [42,964] [61,027] [1,565,793] [1,547,730]

(Note) Amounts posted under trust accounts are included in the figures recorded on the lower rows.
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13. Deposit made by individualsand cor por ations by depost category (aver age balance; non-consolidated)

(¥ million
. Comparison
Comparison .
As of with the e i | Asof March Asof
(Japanese) September 30, previous previous interim 31 2019 September 30,
2019 balance-sheet balance-sheet ! 2018
date S tgitt?erSO
€pi \
(March 31, 2019) 2018)
Individuals W AN H & 1,296,695 43,407 56,156 1,253,288 1,240,539
Liquid deposits RO Ol = 831,997 50,786 67,121 781,211 764,876
Time deposits &M E & 464,697 (7,379) (10,965) 472,077 475,662
Corporations BN T & 623,274 16,064 12,291 607,210 610,983
Liquid deposits o 4 434,334 25,307 25,534 409,026 408,799
Time deposits E MM E & 188,940 (9,243) (13,243) 198,183 202,183

(Notes) 1. Including trust accounts.

2. Deposits from corporations exclude deposits made by local governments and other public bodies and financial institutions.
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I'V. Perfor mance Forecasts

1. Full-year performanceforecastsfor theyear ending March 31, 2020 (non-consolidated)

(¥ million)
Year ending March 1H ended September Year ended March 31,
(Japanese) 31, 2020 forecasts 30, 2019 results 2019 results
Ordinary income L T SRS G 35,100 18,065 39,031
Ordinary profit L T SR 1| B 6,500 2,912 9,575
Net income W (D) AR AR 4,600 2,036 6,824
Net business profit E N 7,200 3,130 7,444
Net business profit (prior to provision of S (AR 7300 3759 7 444
general allowance )
Excl. gains (losses) onbond | . o e ey 7,000 3631 8257
transactions
Bad debt disposal R OB & HE L P % 910 416 992
(Note) Including bad debt disposal posted under trust accounts.
Net business prafit (non-consolidated)
(¥ million
_ o Net business profit posted under trust
Prior to provision of general account (prior to write-off)
allowance After RREE N
making Prior to provision of general
provision of pallowance g After
Excluding gains | general : making
(losses)on | allowance Excluding | yrovision of
bond trading gains (losses) general
on bond 0
trading allowance
— AT e — | —AEET| e —AEB
WA B < Al f54EA% @ A % WA B < Al S4EAE s
1H ended September 30, 2018 3,114 3,988 2,924 3,114 3,988 2,924
Year ended March 31, 2019 7,444 8,257 7,444 7,444 8,257 7444
1H ended September 30, 2019 3,759 3,631 3,130 3,759 3,631 3,130
Year ending March 31, 2020 forecasts 7,300 7,000 7,200 7,300 7,000 7,200
2. Employeesand branches (non-consolidated)
(1) Employees
) ) Comparison with As of
As of September | Comparison with the previous | As of March 31,
(Japanese) 30. 2019 the previous interim 2019 September 30,
’ balance-sheet date | balance-sheet date 2018
(March 31, 2019) (September 30,
2018)
Regular employees £ 8 17 B % 1,171 56 16 1,115 1,155
(2) Branches
_ _ Comparison with As of
As of September | Comparisonwith | the previous | As of March 31,
(Japanese) 30. 2019 the previous interim 2019 September 30,
’ balance-sheet date | balance-sheet date 2018
(March 31, 2019) (September 30,
2018)
Number of branches I Eid # 65 (4) 0(0) 0(0) 65 (4) 65 (4)

(Note) Branches include sub-branches. Figures in parenthesis are the number of sub-branches.
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3. Shareholdings (non-consolidated)

(1) Value of shares held by the Bank

(¥ million)
Acquisition cost Fair market value
TSR~ — 2 {2

As of September 30, 2018 20,563 30,845

As of March 31, 2019 17,126 24,207

As of September 30, 2019 16,092 23,012
(2) Impairment accounting

(¥ million)
Net gains (losses) on .
equity securities Impairment loss
RSB RER 2 HIsHBALERAR

1H ended September 30, 2018 1,177 -

Year ended March 31, 2019 1,901 -

1H ended September 30, 2019 (230) (28)
4. Bad debt (non-consolidated)
(1) Credit cost

(¥ million
1) Net provision 2) Bad debt disposal | 3) Bad debt disposal Total credit cost
(reversal) of general (bank account) (trust account) D+2)+3)
allowance
HiliiSAKE EYTIENE) (E7EEDE) e

1H ended September 30, 2018 189 526 - 716

Year ended March 31, 2019 (675) 992 - 317

1H ended September 30, 2019 628 416 - 1,045

Year ending March 31, 2020 forecasts 73 910 - 983
(Note) 2) = specific allowance for loan losses + written-off of loans + losses on sale of credit
(2) Bad debt balance

(¥ million
Asset self-assessment
H oA
Potentially bankrupt | Potentially bankrupt |  Assets requiring
Bankrupt assets assets assets or below caution Total
1) 2) 1)+2) 3) 1)+2)+3)
ke - FERE e e RS IELL T TR it

As of September 30, 2018 6,698 5,801 12,500 138,356 150,856

As of March 31, 2019 7,586 4,481 12,068 149,681 161,750

As of September 30, 2019 6,803 5,307 12,110 168,795 180,906

Under the Financial Reconstruction Law

SRl
Substandard loans Total
4) 1) +2)+4)
TP t
As of September 30, 2018 9,092 21,593
As of March 31, 2019 7,325 19,393
As of September 30, 2019 7,225 19,336

(Note) Including trust accounts.
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(3) Bad debt final disposal and new occurrence

a. Bad debt balance (under the Financial Reconstruction Law) (¥ million)
Bankrupt and
quasi-bankrupt assets Doubtful assets Total
TP S A it felsfitte it
As of September 30, 2018 6,698 5,801 12,500
As of March 31, 2019 7,586 4,481 12,068
As of September 30, 2019 6,803 5,307 12,110
New occurrence during 1H FY19 628 2,365 2,993
Removed from balance sheet during 1H FY'19 1,717 1,233 2,950
Net increase (decrease) during 1H FY19 (783) 825 42
(Note) Including trust accounts.
b. Removal from balance sheet by type of disposal measure (¥ million)
(Japanese) 1H FY19 results FY18 results 1H FY18 results
Liquidation and similar measures T - N B I - - -
Corporate rehabilitation Fog oAow - - -
Improved performance by P A AL FRAT D ) ) )
corporate rehabilitation ¥ W o #E
Securitization B W # Mt - - -
Saleto RCC R C C I} 5 A - - -
Direct charge-offs [EN - S | 714 1,002 706
Other 5 » it 2,235 2,830 1,789
Collection/repayment | |l Ix - & ¥ 1,913 1,849 1,076
Improved . .
performance ¥ 0w % & 322 980 712
Total & &t 2,950 3,832 2,495
(4) Reserves for possible loan losses by borrower category and reserve ratios
As of September | Asof March 31, | As of September
30, 2019 2019 30, 2018
As a percentage
Bankrupt and effectively | 52 & i #& - | of portion not PN ¥1.7 ¥22 ¥15
bankrupt assets e 6 i {1 | secured by R 200 pition | 1900 pillion | 1900 pillion
collateral 0 0 0
As a percentage
. fil % %% & J& | of portion not . N 52.52 ¥10| 55.27 ¥08 | 5570 ¥13
Fotentially bankrupt assets | 4 i | secured by AR 27 @ % billion % billion % billion
collateral
Assets requiring
P jm g | AS@percentage | .. - 12.45 ¥1.1| 1130 ¥10 | 16.33 ¥16
monitoring FEIERHE | of deptamount | ™ B 21 "Tor pillion | 9 billion| % billion
(substandard loans)
Assets requiring caution Z OB | Asapercentage ® B o 171 ¥2.7 1.38 ¥1.9 201 ¥25
(excl. substandard loans) | & f&  # | of debtamount o % billion % billion % billion
o e e As a percentage ” 0.03 ¥0.3 0.05 ¥0.6 0.02 ¥0.1
Normal assets BB of gebtamount | M B2 Tor hilion | % billion| % _billion

(Note) The Bank recorded provisions for possible losses on assets requiring caution (excl. substandard loans), assets requiring monitoring (substandard loans) and
potentially bankrupt assets in the amount of ¥1.5 billion, ¥0.6 billion and ¥0.0 billion respectively, as of September 30, 2019, with regard to the portion which has
been converted to Debt Debt Swap (DDS).
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(5) Bad debt ratios (under the Financial Reconstruction Law)

(%)
FY19
(Japanese) 1IHFY17 FY17 1IHFY18 FY18 1HFY19
(forecasts)
Non-consolidated Bk R — % 141 1.37 1.35 1.18 118 | 1%t01.99%
Consolidated HORE N — 2 1.46 141 1.39 1.22 1.22 | 1%t01.99%
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